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A policy of making low-cost loans to employees has prompted an investigation of the Central
Bank (Banco Central de Nicaragua, BCN). A report released in late August by the anti-corruption
committee of the National Assembly said that loans made to active and former BCN employees in
the period 1990-1992 exceeded the limits of such loans permitted by the bank's own regulations. The
report called upon Central Bank president Jose Evenor Taboada to make public the names of the
loan recipients.
The loans, totalling more than US$4 million, were made for a period of 20 years, at 5% interest, or in
some cases interest free, without collateral, and exempt from a 1993 law requiring the loan principals
to be readjusted to maintain value after every currency devaluation. The loans were made for such
purposes as building and renovating houses, buying automobiles, restructuring personal debts, and
paying medical and legal expenses.
Taboada explained that the loan program was a perfectly legal form of assistance to bank employees
paid for out of a revolving fund, which is managed by a committee consisting of bank officials and
union representatives. He admitted that the loan program had resulted in bank losses but blamed
the losses on inflation and devaluation, which favored the borrowers. He declined to release the
names of the loan recipients, claiming that information on bank accounts and clients was covered by
rules of confidentiality.
However, Miriam Arguello, chair of the Assembly committee, said that confidentiality should not
apply to BCN employees and suggested that members of the BCN's governing board may have
committed fraud by permitting approval of the loans. The committee report suggested that the
loan program violated the constitutional right to equal treatment of all citizens, since only BCN
employees had access to loans on such favorable terms.
The Assembly then voted to interpret the general banking law as requiring bank officials to
reveal information on account holders in the investigation of cases involving public employees.
Immediately after release of the committee's report, Comptroller General Agustin Jarquin Anaya
announced that his office would carry out an audit of the bank's loan operations. Taboada said he
would comply with the Assembly interpretation of the confidentiality rule but that he would also
consider revealing the names of Assembly deputies who had received or requested loans from
the BCN. [Sources: La Tribuna de Nicaragua, 08/23/96; La Prensa (Nicaragua), 08/22/96, 08/23/96,
08/24/96; Barricada, 08/24/96; Inforpress Centroamericana (Guatemala), 09/05/96]
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